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Section 29 Banking Regulation A€t 1949

Form 'A'
MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

BALANCE SHEET AS ON 31St MAr 2022

ln Rs. Thousands
Particulars Schedule 31.03.2022 31.03.2021

Current Period Previous Year

Capital & Liabilities

Caprtal / Share Caprtal Deposit

Reserves & Surplus

Deposits

Borrowings

Other Liabilities & Provisions

TOTAL

Assets

Cash & Balances with R.B.l.

Balances with Banks Money at call & Short Notice

lnvestments

Advances

Fixed Assets

Other Assets

TOTAL

3

4

5

87s7585

416928

96671 096

948850

9940841

3083660

41 5008

9059878't

309516s

8333817

1 16735301 105526431

8

9

10

11

4711556

9054140

64593564

28997177

97565

9281299

38't 1086

5228737

6231 8296

23909384

100593

'10158335

1 1673s301 105526431

6

7

Contingent Liabilities
L2 78868 62581

Approved:-

Dale-:22.04.2022

Ambika l,layak

+^r'\)
Satish Fulwani

General Manager (Operation)

a#fu

ti

For Dassani & Associates

Chartered Accountants
FRN -009096C

Tushar Vaidya)

-40184L
N-22401841AHQGXC4757

For Madhl,anchal Gramin Bank

Abdhcsh Chandra Saxena

Chairman

&

General Manager (Adinin) General Manager (lT)

@s
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MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

schedules forming part of Balance sheet As on 31st Mar. 2022

Schedule 1 (Capitat)

Authorised Capitat

2000000000 share of Rs.1 0/. each

Issued Capital

308366025 share of Rs. 1 0/- each

Subscribed Capital

308366025 share of Rs.1 0/_ each

Called-up Capitat

308366025 share of Rs.1 0/- each

Less : Call unpaid

Add : Forfeited Share

Share Capital Deposit

Amt. received from GOI

Amt.received from M.p. Govt

Amt. received from Spon. Bank

Ambika

Particulars

TOTAL

TOTAL

TOTAL

+r{.t^-)
Satish Fulwani

Manager (Operation)

31.03.2022

Current Period

20000000

8757585

8757585

87s7585

ln Rs. Thousands

31.03.2021

Previous Year

20000000

3083660

3083660

3083660

8757585 3083660

0

0

0

0

0

0

0 0

8757585 3083660

Abdhesh

Chairman

a"ts%

General Manager (Admin)

&

General

*

General Manager (lT)

Chandra Saxena



MADH}?NCHAL GRAMIN BANK

IlEAD OFFICE, SAGAR

Schedules forming part of Balance Sheet As on 3tst tv]ar. 2022

Schedule 2 (Reserves & Surplus)

In Rs. Thousands

Particulars 31.03.2022 31.03.2021

Current Period Previous Year

l. Statutory Reserve

Openlng Balance

Addition dl ring the Year

Deduction during the Year

TOTAL

. Il. Capital Reserve

Opening Balance

Addition during the Year

Deductton during the Year

TOTAL

lll. Share.Premium

Opening Balance

Addition dunng the Year

Deduction during the Year

TOTAL

lV. Special Reserve u/s 36 (1) (viii) of tT act, 1961

Opening Balance

Addition during the Year

Deduction during the Year

TOTAL

V, Revenue and Other Reserve

Opening Balance

Addition during the Year

Deduction during the Year

TOTAL

Balance in Profit and Loss Account

TOTAL

51 345

1 920

0

51345

0

0

53265 51345

0

41 6928

&
+4\/-\r

FulwaniAmbika Prasanna

General Manager

Abdhesh Charidra

Chairman

363663

0

0

363663

0

0

363663 363663

0

0

0

0

0

0

0 0

0

0

0

0 0

0

0

0

0

0

0 0

Manager (Operation) General Manager (lT)

415008

0

0

0

0



MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

Schcdules forming Part of Balance theet As on 31st l\4ar. 2022

Schedule 3 (Deposits)

ln Rs. Thousands

Particulars 31.03.2022 31.03.2021

Current Period Previous Year

A. l. Demand Deposits

i) From Banks

ii) From Others

ll. Saving Bank Deposits

lll. Term Deposits

i) From Banks

ii) From Others

TOTAL

B. i) Deposits of Branches in lndia

ii) Deposits of Branches Out Side lndia

TOTAL

0

1546549

58956456

36168091

0

1547331

5465021 6

34401234

9667't096 90598781

96671 096 90598781

0

96671 096 90598781

Schedule 4 (Borrowings)

Particulars 31.03.2022 31,03.2021

Current Period Previous Year

l. Borrowing in lndia

i) Reserve Bank of lndia

ii) Other Banks

iii) Other lnstitutions and agencies

A) NABARD

b) NHB

c) OtherAgency

ll. Borrowing outside lndia

TOTAL

Secured borrowings included in I and ll

+.J\a-.)
Satish FulwaniAmbika Abdhesh Chandra Saxena

Chairman

0

0

0

948850

0

0

1 895

3090707

0

2563

0 0

948850 309s165

0

General Manager

&
Manager (Operation) (tr)

1 895

0

@



MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

Schedules forming part of Batance Sheet As on slst Mar. 2022

Schedule 5 (Other Liabilities & provisions)

Particulars

ln Rs. Thousands

31.03.202131.03.2022

Current Period Previous Year

l. Bills Payable i Bankers Cheque

ll. lnter Office Adjustment (net)

lll .lnterestAccrued on Deposit

iV. General Provrsion

a) Provisions for Standard Assets

b) Provisions for rescheduling on Advances

c) Provisions of Frauds / Other

d) Income Tax provision

e) Bonus Provision

f) Provision for pension

g) Depreciation on SLR securities under AFS Category

h) Provision for Leave Encashment

i) Provision for arrear of salary revision

j) Provision for Gratuity

k) Provision for Npl

V. Adlusting Account

Vl. TDS On Bank Term Deposits

VIl. Other Liabilities

TOTAL

122937

1 190

1952377

436236

26'.t870

28673

0

0

6386000

0

393050

14435

54219

2500

49262

40907

197184

6517',!

8216

2071970

57229

0

24549

0

0

51 26593

0

373665

404700

35500

2500

20051

27187

1 16486

9940841 833381 7

o,oM","*
General Manager (Admin)

+-^/---/
Satish Fulwani

General Manager (Operation) General Manager (lT)

Abdhesh Chandra Saxena

Chairman

m

*

&

*



MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

schedules forming part of Balance sheet As on 31st Mar. 2022

Schedule 6 (Cash & Balances with Reserve Bank of lndia)

ln Rs. Thousands

Particulars 31.03.2022 31.03.2021

Current Period Previous Year

l. Cash ln Hand

Including Foreign Currency Notes

ll. Balances with Reserve Bank of India

i) ln Current Account

ii) ln Other Accounts

491 59s

42'19961

483792

3327294

00

TOTAL

Schedule 7 (Balances with Banks & Money at Gall and Short Notice)

4711556 38't 1086

Particulars 31.03.2022 31.03.2021

Current Period Previous Year

l. ln lndia

i. Balance with Banks

a) ln Current Accounts

b) ln Other DepositAccounts

ii. Money at Call & Short Notice

a) With Banks

b) With Other lnstitutions

ll. Out Side lndia

a) ln CurrentAccounts

b) ln Other Deposit Accounts

c) Money at Call & Short Notice

Ambika

+J\r\r

TOTAL

TOTAL

GRAND TOTAL

fr(, h Fulwani Abdhesh

Chairman

241065

8813075

241438

4987299

0

00

9054140 5228737

0

0

0

0

0

00

9054140 5228737

4(d
General Manager Manager

ra Saxena



MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

schedulcs forming Part ot Balance si€et As on 31st tilar. 2022

Schedule 8 (lnvestments)

ln Rs- Thousands

Particulars 31.03.2022 31.03.2021

Current Period Previous Year

L lnvestrnents in lndia

i) GovernmentSecurities

ii) Other Approved Securities

iii) Shares

iv) Debenture & Bonds

v) Subsidiary and / or Joint Venture

vi) lnvestment in Equity shares of National payment Corporation of lndia (Long
Term)

vii) Others

TOTAL

ll. lnvestments outside lndia

i) Govern;nent Securities (lncluding t_ocal Authorities)

ii) Subsidiary and / or Joint Ventirre

iii) Other lnvestments (To Be Specified)

63993735

0

0

2500

0

0

597329

60867449

0

0

2500

0

0

1448347

64593564 62318296

0 0

0

0

0

0

' TOTAL

Grand Total

0 0

64593s64 6231 8296

Ambika Nayak

+r,7r
Satish Fulwani

General Manager (Operation)

@44
General Manager (Admin) General Manager (lT)

Abdhesh Chandra Saxena

Chairman

*

&.



MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

Schedules forming part ol Balance Sheet As on 3tst Mar. 2022

Schedule I (Loans & Advances)

ln Rs Thousands

Pat.ticulars 3'1.03.2022 31"03.2021

Current Period Previous Year

A) . l. Bills purchased & oiscounted

2. Cash Credit, Overdrafts & Loan repayable on demand

3, Term Loans

TOTAL (A)

B. 1. Secured by tangible assets

2. Covered by Bank / Govt Guarantees

3. Unsecured

TOTAL (B)

C.l. Advances in lndia

1. Priority Sector

2. Public Sector

3. Banks

4. Others

TOrAL (C.l)

C. ll. Advances Outside lndia

1. Due from Banks

2. Due from Others

TOrAL (C.il)

Grand Total (C.l+C.ll)-

25153241

3843936

21871774

2037610

28997177 23909384

28997',t77 23909384

'Loans & Advances arrived after reducing NpA provision of Bs 3239178 Thousands

o,o,*#r,*
General Manager (Admin)

(*efl<'qlz-
Satish Fulwani

General Manager (Operation)

Abdhesh Chandra Saxena

Chairman

*

0

2020696s

8790212

0

16945780

6963604

28997177 23909384

27585645

1314273

22745't51

1164233

28899918 23909384

&

General Manager (lT)



MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

Schedules forming Part of Balance Sheet As on 31st Mar. 2022

Schedule 10 (Fixed Assets)

ln Rs. Thousands

Particulars 3't.03.2022 31.03.2021

Current Period Previous Year

l. Land

At cost as on the 31st March of tlte Preceding Year

Addition during the Year

DeCuction during the Year

TOTAL

ll. Building

At cost as on the 31 st March of the Preceding Year

Additions during the Year

DeCuctions during the Year

Depreciation to Date

TOTAL

lll . Other Fixed Assets

(Including Furniture Fixture)

At cost as on the 31 st March of tlle Preceding Year

Additions during the Year

Deductions during the Year

Depreciation to Date

TOTAL

lV. Capital Work ln Progress

At cost as on the 31st March of the Preceding Year

Additions during the Year

Deletions during the Year

TOTAL

Grand Total (l+ll+lll+lV)

<gft
Ambika Satish Fulwani

I Manager (Operation)

527734

28622

0

458792

5091 80

1 8554

0

427141

97565 100593

9756s 100593

Abdhesh Chandra Saxena

Chairman

0

0

0

0

0

0

00

0

0

0

0

0

0

0

0

00

0

0

0

0

0

0

00

aTs,h
(ffii

General Manager

*

o
et

* n

(tr)

I
t



MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

Schedules forming part of Balance Sheet As on 3tst Mar. 2022

Schedute 11 (OtherAssets)

Particulars

1. lnter Offlce Adjustment (net)

2. lnterest Accrued

i) Advances

ii) lnterest Accrued on G-sec,s

iii) lnterest Accrued on STDRs

3. Advance Tax Paid

4. Tax Deducted at Source

5. Stationery & Stamps

6. Suspense

7. PB / RD Miscellaneous

8. Subvention / lnt. lncentive receivable from NABARD

L Prepaid Expenses - lnsurance

10. lncome Tax paid against Disputed Demand

1 1. Others / Adjusting account

Accumulated Losses as per the Last Balance Sheet

Losses during lhe current period

TOTAL

Particulars

1. Claims against the bank not acknowledged as debts.

2. Liability for parfly paid investments

3. Liability on account of outstanding forward exchange contracts

4. Guarantees given on behalf of constrtuents

a) ln lndia

b) Outside lndia

5. Acceptances, Endorsements & other Obligations

6. Other items for which the Bank is contingenfly liable / DEA Fund

TOTAL

+Ed
Ambika Satish Fulwani

Schedule 12 (Contingent Liabilities)

31.03-2022

Current Period

0

1465862

1037538

52545

39111

s028

5587

0

20067

427952

13118

0

1 93000

6021491

0

ln Rs. Thousands

31.03.2021

Previous Year

o

1200997

1023384

179705

39111

2283

5309

0

18074

49,t356

0

0

849745

5479825

868546

9281299 10158335

31.03.2022

Current Period

48264

0

0

30604

31.03.2021

Previous Year

0

0

0

0

0

0

3291 6

0

0

2966s

b

78868

Abdhesh

Chairman
General Manager Manager (Operation) (tr)

Saxena

62581



MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

Scheduies forminJ part of f'rofit and Loss year ended.3lst t\/lar 2022

Schedule 13 (tnterest Earned)

ln Rs. Thousands

Particulars
31.03.2022 31.03.2021

ended on 31.03.2022 ended on 31.03.2021

interest / Discount on Advances / Bills

lnterest on lnvestments

lnterest on Balances with RBI and Other lnter Bank Funds

Others

TOTAL

2898401

4855168

212601

71375

2140634

4409267

350593

117825

8037544 7028319

Schedule 14 (Other lncome)

Particulars
31 -03-2022 31.03.2021

ended on 31.03.2022 ended on 31.03.2021

Comnrission. Exchange & Brokerage

Profit on Sale of lnvestment

Profit on Revaluation of lnvestment

Profit on Sale of Land, Building & other Assets

Profit on Exchange Transactions

lncome Earned by way of Dividends etc. from Subsidiary Companies and / or joint
Ventures Abroad / in lndia

Miscellaneous lncome

TOTAL

583459

0

0

0

0

0

't 10094

535358

0

0

164

0

0

32904

693553 568426

Schedule 15 (lnterest Expended)

Particulars
3'1.03.2021

ended on 31.03.2_022 encied on 31.03.2021

lnterest on Depostts

lnterest on RBI / lnter Bank Borrovrings / Others

NABARD

TOTAL

3473220

818

142805

3546574

286

35808

3616842

Ambika Nayak

*

Manager (Operation)

Satish Fulwani Abdhesh Chandra Saxena

Chairman
General Manager

n.

&

3582668

31.03.2022



MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

Schedule 16 Operating Expenses

Schedules forming Part 0f profit and Loss year ended. 3tst Mar 2022

ln Rs. Thousands

Pafticulars 31.03.2022 31.03.2021

ended on 31 .03.2022 ended on 31.03.2021

Salaq/ Payments and Provision to Employees

Pension payment and Provision

Gratuity Contribution

Leave Encashment

Medical Expenses

Leave Fare Concession

Travelling and Halting Expenses

Rent, Taxes, Lighting & Fuel

Printing & Stationery

Advertjsernent & Publicity

Director's Fee, Allowance & Expenses

Depreoiation on Bank's Propefty

Auditor's Fee & Expenses

Legal Charges

Postage, Telegrams, Telephone etc.

Repairs & Maintenance

Insurance / D.l.C.G.C. Premium

AMC for Software and Hardware

Books and Periodicals

Computerization

Vehicle and Fuel Expenses

Entertainment

GST

Amortization

Sundries Expenses

AEPS Charges

Payment to Outsourced Agencies

Other Expenses

TOTAL

&

1 200495

1683436

54219

122894

1 6081

6626

41914

g',t337

8207

6

0

31651

5385

3780

3114

3678

1 36041

1 08987

3052

1 540

11612

,t263

6451 1

29265

55730

71466

85637

25836

1492084

2101814

35500

26951

31 805

5725

3s442

87056

7817

7

0

35421

3694

3114

2990

2895

1 07689

1 1 3954

3160

1 138

9111

1234

46267

28162

54406

45380

77582

12533

3867765

Ambika Fulwani Ahrlhach l'handra ea-a--

4372931
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SCHEDULE 17.
SIGNIFICANT ACCOUNTING POLICIES FOR FY 2021-222

A. Basis of Preparation:

The Bank's financial statements are prepared under the historical cost convention,
on the accrual basis of accounting on going concern basis, unless otherwise stated

and conform in all material aspects to Generally Accepted Accounting Principles
(GAAP) in India, which comprise applicable statutory provisions, regulatory
norms/ guidelines prescribed by the Reserve Bank of India (RBI), Banking
Regulation Act 1949, Accounting Standards issued by the Institute of Chartered

Accountants of India (ICAI), and the practices prevalent in the banking industry in
India.

B. Use of Estimates:

The preparation of financial statements requires the management to make estimates

and assumptions considered in the reported amount of assets and liabilities
(including contingent liabilities) as on the date of the financial statements and the

reported income and expenses during the reporting period. Management believes
that the estimates used in preparation of the financial statements are prudent and

reasonable. Future results could differ from these estimates.

C. Significant Accounting Policies:

L. Revenue recognition:

Income and expenditure are accounted on accrual basis, except otherwise the

below income which are accounted on Cash basis:

1.1 Income from Non-Performing Assets (NPAs), comprising of advances,

leases and investments, which is recognised upon realisation, as per the

prudential norms prescribed by the RBI and other regulatory authorities.

Overdue interest on investments and bills discounted. Income (other than

interest) on investments in "Held to Maturity (HTM)" category acquired at

a discount to the face value, is recognised only at the time of sale/

redemption.

Dividend income is recognised when the right to receive the dividend is

established.

Commission on BG, Deferred Payment Guarantee, Government Business,

ATM interchange fee & 'Upfront fee on restructured account' are

recognised on accrual basis proporlionately for the period. Al1 other

commission and fee income are recognised on their realisation.

Insurance Claims

Locker rent.

Commission on Cross Selling business, DBT Commission, PSLC

Commission etc r

t.2

1.3

t.4

5

6

l

1

*

1



2. Investments:

The transactions in all securities are recorded on Settlement Date other than
Govemment Securities are recorded on Trade Date.

2.1 Classification
Investments are classified into three categories, viz. Held to Maturity
(HTM), Available for Sale (AFS) and Held for Trading (HFT) as per RBI
Guidelines.

2.2 Basis of classification:

i. Investments that the Bank intends to hold till maturity are classified as
"Held to Maturity (HTM),,.

ii. Investments that are held principally for resale within 90 days from the
date of purchase are classified as ,,Held for Trading (HFT),,.

iii.Investments. which are not crassified in the above two categories, are
classified as "Available for Sale (AFS),,.

iv. An investment is classified as HTM, HFT or AFS at the time of its
purchase and subsequent shifting amongst categories is done in
conformity with regulatory guidelines.

v. Investments in subsidiaries, joint ventures and associates are classified
as HTM.

2.3 Valuation:

t.

i. In determining the acquisition cost of an investment:
(a) Brokerage / commission received on subscriptions is reduced from

the cost.

(b) Brokerage, commission, Securities Transaction Tax (STT) etc.,
paid in connection with acquisition of investments are expensed
upfront and excluded from cost.

(c) Broken period interest paid lreceived on debt instruments is treated
as interest expense / income and is excluded from cost / sale
consideration.

(d) cost is determined on the weighted average cost method for
investments under AFS and HFT category and on FIFo basis (first
in first out) for investments under HTM category.

ii. Transfer of securities from HFT / AFS category to HTM category is
carried out at the lower of acquisition cost/book value / market value on
the date of transfer. The depreciation, if any, on such transfer is fully
provided for. However, transfer of securities from HTM category to
AFS category is carried out on acquisition price / book value. After
transfer, these securities are immediately revalued and resultant
depreciation, if any, is provided.

,& iii Treaqrrrrz Rillq q-.{ (-n--o-^.i-t D,,^^-^
*

II *&



iv. Held to Maturity category:

a) Investments under Held to Maturity category are carried at

acquisition cost unless it is more than the face value, in which case the

premium is amorlised over the period of remaining maturity on constant

yield basis. Such amorlisation of premium is debited to charges account.

b) Investments in subsidiaries, joint ventures and associates (both in

India and abroad) are valued at historical cost. A provision is made for

diminution, other than temporary, for each investment individually.

c) Investments in Regional Rural Banks are valued at carrying cost (i.e.

book value).

v. Available for Sale and Held for Trading categories:

Investments held under AFS and HFT categories are individually

revalued at the market price or fair value determined as per Regulatory

guidelines, and only the net depreciation ofeach group for each category

(viz., (i) Government securities (ii) Other Approved Securities (iii)
Shares (iv) Bonds and Debentures (v) Subsidiaries and Joint Ventures;

and (vi) others) is provided for and net appreciation, is ignored. On

provision for depreciation, the book value of the individual security

remains unchanged after marking to market.

vi.Investments are classified as performing and non-performing, based on

the guidelines issued by the RBI.

(a) Interest / installment (including maturity proceeds) is due and

remains unpaid for more than 90 days.

(b) In the case of equity shares, in the event the investment in the shares

of any company is valued at Re. 1 per company on account of the

non availability of the latest balance sheet, those equity shares

would be reckoned as NPI.

(c) If any credit facility availed by an entity is NPA in the books of the

Bank, investment in any of the securities issued by the same entity

would also be treated as NPI and vice versa.

(d) The investments in debentures / bonds, which are deemed to be in

the nature of advance, are also subjected to NPI norms as applicable

to investments.

*
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3. Advances and Provisions:

3.1 Loans and Advances are classified as performing and non-performing,
based on the guidelines / directives issued by the RBI. Loan Assets become

Non-Perfbrming Assets (NPAs) where:

i. In respect of term loans, interest and / or instalment of principal remains
overdue for a period of more than 90 days;

ii. In respect of Overdraft or Cash Credit advances, the account remains

"out of order". i.e. if the outstanding balance exceeds the sanctioned

limit / drawing power continuously for a period of 90 days, or if there

are no credits continuously for 90 days as on the date of balance-sheet,

or if the credits are not adequate to cover the interest debited during the

same period;

iii.In respect of bills purchased / discounted, the bill remains overdue for a
period of more than 90 days;

iv. In respect ofagricultural advances:

(a) for short duration crops, where the instalment of principal or interest
remains overdue for two crop seasons; and (b) for long duration crops,

r,vhere the principal or interest remains overdue for one crop season.

3.2 NPAs are classified into Sub-Standard, Doubtful and Loss Assets, based on
the following criteria stipulated by RBI:
i. Sub-standard: A loan asset that has remained non-performing for a

period less than or equal to 12 months.

ii. Doubtful: A loan asset that has remained in the sub-standard category
for a period of 12 months.

iii.Loss: A loan asset where loss has been identified but the amount has not

been fully written off.

3.3 Provisions are made for NPAs as per the extant guidelines prescribed by the

regulatory authorities, subject to minimum provisions as prescribed below:

i. Standard Assets:

General Provision for Standard Assets at the following rates:

F Direct Advances to Agriculture and SME, sectors at0.25%o

) Comnrercial real Estate sector at7o/o

> A1l other advances not included in (1) & (2) above at0.40oh
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ii. Sub-StandardAssets:
A loan asset that has remained non- performing for a period less than or

equal to 12 months is a Sub Standard Asset General Provision of 10% on

the total outstanding

iii. Doubtful Assets:

A loan asset that has remained in the substandard category for 12 months is

Doubtful Asset

3.4 Advances are net of specific loan less provisions, unrealised interest, ECGC

claims received and bills rediscounted.

3.5 For restructured / rescheduled assets, provisions are made in accordance

with the guidelines issued by the RBI, which require that the difference

between the fair value of the loans/ advances before and after restructuring

is provided for, in addition to provision for the respective loans/ advances.

The Provision for Diminution in Fair Value (DFV) and interest sacrifice, if
any, arising out ofthe above, is reduced from advances.

3.6 In the case of loan accounts classified as NPAs, an account may be

reclassified as a performing asset if it conforms to the guidelines prescribed

by the regulators.

3.7 Amounts recovered against debts written off in earlier years are recognised

as revenue in the year ofrecovery.

3.8 In addition to the specific provision on NPAs, general provisions are also

made for standard assets as per extant RBI Guidelines. These provisions are

reflected in Schedule 5 of the Balance Sheet under the head "Other

Liabilities & Provisions - Others" and are not considered for arriving at the

Net NPAs.

3.9 Appropriation of recoveries in NPAs (not out of fresh / additional credit

facilities sanctioned to the borrower concerned) towards principal or

interest due as per the Bank's extant instructions is done in accordance with

the following priority.

a. Charges

b. Unrealized Interest/ Interest

c. Principal

*

Secured Portion Up to One Year 20oh

One to three years 30%

More than three years 100%

Unsecured Portion t00%
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4. Fixed Assets, Depreciation and Amortisation:

4.1 Fixed Assets are carried at cost less accumulated depreciation I
amortisation.

4.2 Cost includes cost of purchase and all expenditure such as site preparation,
installation costs and professional fees incurred on the asset before it is put
to use. Subsequent expenditure(s) incurred on the assets put to use are
capitalised only when it increases the future benefits from such assets or
their functioning capability.

4.3 The rates of depreciation and method of charging depreciation in respect of
domestic operations are as under:

sl.
No.

Description of Fixed Assets Method Depreciation /
amortisation rate

1 Premises including building used
for the Bank's business, guest
house and residential purpose.

SLM 1.6667 oh every year

2 Vehicle (Motor Cars) 20.00 o/o every year
J Safe Deposit Lockers, Fire proof

Data Safe, Strong Room and
Strong rogm Doors

SLM 5.00 % every year

4 Furniture and fixtures other than
electrical fitting and fixtures

SI,M 10.00 %o evety year

5 electrical fitting and fixtures SLM 20.00 Yo every year
6 Items provided at residence of

officials
a. Electrical equipment

b. Wooden

Furniture
and Steel

c. Carpets and Curtains

SLM

20.00 o/o every year

10.00 % every year

33.33 %o every year
7 Computer and ATM SLM 33.33 Yo every year

8 Computer software forming an
integral part of hardware

SLM 33.33 o/o every year

9 Computer software which does
not forming an integral parl of
hardware

SLM 100.00 Yo every year

4.4 In respect of assets acquired during the year (for domestic operations),
depreciation is charged on proportionate basis for the number of days the
assets have been put to use during the year.

4.5 Assets costing less than < 1,000 each are charged off in the year of
purchase.

\ -r,
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5. Impairment of Assets:

As per Accounting Standard 28, Fixed Assets are reviewed for impairment

whenever events or changes in circumstances warrant that the carrying amount

of an asset may not be recoverable. Recoverability of assets to be held and used

is measured by a comparison of the car:rying amount of an asset to future Net

Discounted Cash Flows expected to be generated by the asset. If such assets are

considered to be impaired, the impairment to be recognised is measured by the

amount by which the carrying amount of the asset exceeds the fair value of the

asset.

6. Employee Benefits and Retirement benefits to Bmployee:

6.1 Short Term EmPloYee Benefits:

The undiscounted amounts of shorl-term employee benefits, such as

medical benefits which are expected to be paid in exchange for the services

rendered by employees, ale recognised during the period when the

employee renders the service.

6.2 Long Term Employee Benefits:

i. Defined Benefit Plan

a. The Bank provides for pension to all eligible employees. The benefit

is in the form of monthly payments as pel rules to vested employees

on retirement or on death while in employment. Vesting occurs at

different stages as per rules. The pension liability is reckoned based

on an independent actuarial valuation carried out annually and Bank

makes such additional contributions periodically to the Fund as may

be required to secure payment of the benefits under the pension

regulations.

b. New Pension Scheme which is applicable to employees who joined

Bank on or after 01.04.2010 is a defined contribution scheme, Bank

pays hxed contribution at pre-determined rate and the obligation of

the Bank is limited to such fixed contribution. The contribution is

charged to Profit and Loss Account.

c. The Bank provides for gratuity to all eligible employees. The benefit

is in the form of lump sum payments to vested employees on

retirement, or on death while in employment, oI on termination of

employment, for an amount equivalent to 15 days basic salary

payable for each completed year of service, subject to the cap

prescribed by the Statutory Authorities. Vesting occurs upon

completion of five years of service. The Bank makes periodic
&



contributions to a fund administered by Trustees based on an
independent external actuariai valuation carried out annually.

d. Liability of Leave encashment provision to employees is provided as

per actuarial valuation as per AS 15, Accounting for Retirement
Benefit issued by ICAL

7. Taxes on income:

Income tax expense is the aggregate amount of current tax and deferred tax
expense incurred by the Bank. The curent tax expense and deferred tax expense
are determined in accordance with the provisions of the Income Tax Act, 1961

and as per Accounting Standard 22 - "Accounting for Taxes on Income"
respectively. Deferred Tax adjustments comprises of changes in the deferred tax
assets or liabilities during the year. Defer:red tax assets and liabilities are

recognised by considering the impact of timing differences between taxable
income and accounting income for the current year, and carry forward losses.
Deferred tax assets and liabilities are measured using tax rates and tax laws that
have been enacted or substantively enacted at the balance sheet date. The impact
of changes in deferred tax assets and liabilities is recognised in the profit and loss
account. Deferred tax assets are recognised and re-assessed at each reporting date,
based upon management's judgment as to whether their realisation is considered
as reasonably certain. Deferred Tax Assets are recognised on carry forward of
unabsorbed depreciation and tax losses only if there is virtual cerlainty supported
by convincing evidence that such def-ened tax assets can be realised against
future profits.

8. Provisions, Contingent Liabilities and Contingent Assets:

8.1 In conformity with AS 29, "Provisions, Contingent Liabilities and
Contingent Assets", issued by the Institute of Chartered Accountants of
India, the Bank recognises provisions only when it has a present obligation
as a result of a past event, and would result in a probable outflow of
resources embodying economic benefits will be required to settle the
obligation, and when a reliable estimate of the amount of the obligation can
be made.

8.2 No provision is recognised for:

any possible obligation that arises from past events and the existence of
which will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the
Bank; or
any present obligation that arises from past events but is not recognised
because: "t r

o
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a. it is not probable that an outflow of resources embodying

economic benefits willbe required to settle the obligation; or

b. A reliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as Contingent Liabilities. These are assessed

at regular intervals and only that part of the obligation for which an outflow

of resources embodying economic benefits is probable, is provided for,

except in the extremely rare circumstances where no reliable estimate can

be made.

8.3 Contingent Assets are not recognised in the financial statements"

9. Stationery and StamPs:

Stock of Stationery items and Stamps has been valued at Cost.

+<d
Ambika Nayak Satish Fulwani

General Manager (Admin) General Manager (operation) General Manager (lT)
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